
Permanent Protection 

An Investment Strategy for the Faint at Heart 

Instead of using low yielding investments for safety, the DALBAR i-PRT approach can provide permanent 
protection by renewing the protection each year for one year. Investors who are willing to forfeit up to 
one third of their investment return to avoid major losses can use DALBAR i-PRT as a form of term 
insurance for investments. 

Using DALBAR i-PRT, a suitable option is selected for a 12 month period. This option will restore any value 
lost if the market declined at the end of the 12 months. If the market has increased in value, the investor 
enjoys the increase. The cost of this 12 month term insurance is approximately 3 to 4 %, which lowers 
the return if the market has increased in value.  

At the end of each 12 month period, the circumstances are assessed with the aid of DALBAR i-PRT, and 
protection is renewed for another 12 months. The renewed protection reflects the increase in the 
investments, ensuring that the protection continues to increase as the investment grows. 

History has shown that this approach is highly effective for investors who want to avoid losses even 
when the likelihood is low that they will actually lose money: 

A look back to 1928, which includes the worst crash in stock market history reveals: 

 One Year Periods Five Year Periods Ten Year Periods 

Best Return for Any 
Period 

48.06%  
(1954) 

151.85%  
(1936) 

324.12%  
(1958) 

Worst Return for Any 
Period 

-4.50%  
(1966) 

-16.82% 
(1932) 

23.21%  
(2008) 

Average Return for All 
Periods 

10.37%  
(1928-2008) 

48.08%  
(1928-2019) 

139.55%  
(1928-2019) 

 

These returns are after deducting annual fees that total 4.5% (1% management fee plus 3.5% cost of 
option paid each year. 

The worst single year occurred in 1966, when there was no change in the market, but fees and expenses 
were paid. 

The worst five year decline (16.82%) ended in 1932 and included the full impact of multi-year declines 
after the great crash. 

There were no ten year periods in which there was a loss. The worst case was a 23.21% increase for the 
decade ended 2008. 


